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Teamsters Warn of Antitrust Obstacles to Sysco,
US Foods Merger
International Brotherhood of Teamsters
WASHINGTON (PRNewswire-USNewswire) — Today, the International Brotherhood of
Teamsters warned industry analysts and investors about possible antitrust
obstacles connected to the proposed merger of Sysco [NYSE: SYY] and US Foods
[USF]. The merger is currently under antitrust review by the Federal Trade
Commission (FTC).
The union hosted today's call to educate investors, analysts and members of the
press about the potential imbalance the merger would create within the foodservice
industry - an imbalance that could have widespread, negative effects on customers,
providers and consumers and workers across the country.
"We believe the combination of the country's top two industry providers will lead to
the creation of a nationwide dominance of the broadline foodservice markets by one
company," said Steven Vairma, Teamster International Vice President and National
Director of the Teamsters Union Warehouse Division. "Joining Sysco and US Foods
under one roof will give them overnight nearly 70 percent of sales in many regional
markets, where they will dwarf whatever competitors remain."
With 11,500 members at 70 Sysco and US Foods broadline facilities and many more
members at key regional competitors, the Teamsters Union has a deep
understanding of the foodservice industry and the potential effects on operations.
"It is clear that the FTC is taking the antitrust review of Sysco and US Foods very
seriously," said Donald Baker, former head of the Antitrust Division of the U.S.
Department of Justice. "Our examination of the unusual business conditions of the
broadline foodservice industry, which Sysco and US Foods already dominate, raises
a serious question whether Sysco could propose any package of divestitures however large - that could convince the FTC that a reasonable level of competition
could be sustained across the country if they allowed this merger to proceed in any
form.
"We look forward to meeting again with FTC officials and state attorneys general
staff in the coming weeks where we will share more of our in-depth analysis of the
difficulties of creating a settlement based on effective divestitures and how a
merged Sysco would be likely to behave if the FTC failed to take effective antitrust
enforcement steps," Baker said. "Our best information comes from those markets
where both companies' distribution centers are staffed almost entirely by Teamster
union members."
Founded in 1903, the Teamsters Union represents 1.4 million hardworking men and
women throughout the United States, Canada and Puerto Rico. Visit
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www.teamster.org [1] for more information. Follow us on Twitter @Teamsters and
"like" us on Facebook at www.facebook.com/teamsters [2].

Source URL (retrieved on 09/22/2014 - 2:28pm):
http://www.foodmanufacturing.com/news/2014/08/teamsters-warn-antitrustobstacles-sysco-us-foods-merger
Links:
[1] http://cp.mcafee.com/d/5fHCN8g4x0SyNsQsFIf3HI6XCQrILCzBBdZx4SztBYQsIFLLf
CQrIzATDzhOCedETod79EVspjod79IHIpt9kxYi8aR0PI9WhZnQ9rOVLk3eMDF7RvgBLb
CTi23zHHb_nVNddBVMtRXBQnS7ed7bbVEVhsuVqWtAklrTsVkffGhBrwqrhdI6XYyMCYehojd79KVI05fZlFfUY01MSITgCaQ-9ClLE2BEMYNgNafYKr7nhpdwDZlFfUQd402X61Ew
33FEw48jBebt9Cy0c4ajSN_Qd409Gq81wJiRiUj63h0bRGxgQg3vN8_4SUCrE-9L
[2] http://cp.mcafee.com/d/k-Kr418gdEInd7ar3MWX1KVJ6XbVEVpjvohdETpvd7barXP
VJ6X8VdVUQsFzzqdS3hOqen6kS3hOraX6nil8v4y2JgcX2uAvlZ2mYKrR0PI9WhZnQ9rO
VJQwwUWWO_R-sjjpus7tuVt5ZxPzhOO-qekn7KmKDp55mZTel3PWApmU6CQPr1K_8I
9LfzAm4PhOrKr01eXrO5qBunOvWHivNErmrEj5qv4PaTQ1iQouoEoB7-ndzHEICMj-GQ
DYq6y01tz0Qg1xQQg249OD5KAPh06259Xo_W6y04Rd40MmFqFs9z1Ew5WRgEq81L
UAvyrsjdAX84

Page 2 of 2

